
Agreement for the sale of a used motor vehicle
Entered into between:

(insert name of seller) resident at (insert address)

(“Seller”)

and

(insert name of purchaser) resident at (insert address)

(“Purchaser”)

The Parties agree on the following terms:

1. Sale and purchase
1. The Parties agree to sell and purchase the motor vehicle described as follows:

	Year of manufacture:
	

	Make:
	

	Type:
	

	Registration number:
	

	Chassis Number:
	

	Inclusive of the following accessories:
	(EXAMPLE: spare wheels, tools, radio, air conditioning unit, keys, service book.)


1. The parties agree that the Seller sells the vehicle in his personal capacity and not in the 

ordinary course of business. Therefore the agreement is not subject to the Consumer Protection Act.

2. Price and manner of payment
2. The purchase price the Purchaser must pay the Seller for the Vehicle is R 55, 000-00 

(Fifty Five thousand rand only).

2. The purchase price is payable as follows:

	Date
	Payment
	Amount

	1 August 2014
	Deposit
	R 25, 000-0 (Twenty Five thousand rand)

	1 September 2014
	First Installment
	R 5, 000-00 (Five Thousand rand)

	1 October 2014
	Second Installment
	R 5, 000-00 (Five Thousand rand)

	1 November 2014
	Third Installment
	R 5, 000-00 (Five Thousand rand)

	1 December 2014
	Fourth Installment
	R 5, 000-00 (Five Thousand rand)

	1 January 2015
	Fifth Installment
	R 5, 000-00 (Five Thousand rand)

	1 February 2015
	Sixth Installment
	R 5, 000-00 (Five Thousand rand)


3. Place of payment
3. The Purchaser must make all payments to the Seller into the following bank account.

Name: (insert)

Bank: (insert)

Account number: (insert)

Branch number: (insert)

Branch name: (insert)

Reference: (insert)

4. Delivery and Place where the Vehicle is kept
4. Delivery of the vehicle will take place upon receiving the deposit.

4. While there are still amounts outstanding, the Purchaser may not remove the Vehicle outside the jurisdiction of the Kwazulu Natal province, without the written consent of the Seller, which consent must not be unreasonably withheld.

4. The Purchaser will be the rightful possessor and ownership shall transfer once the final installment has been made upon which the Seller will sign all required documents and take all necessary steps to facilitate the documentation of the transfer of ownership.

5. Insurance
5. The Purchaser must comprehensively insure the Vehicle at his or her own expense for an amount that is at least equal to the purchase price.

5. The Purchaser must inform the Seller of the insurance company used and if the Seller is of the opinion that the company or cover is not suitable, the Seller may direct the Purchaser to use a different insurance package or insurance company. The Seller may however not dictate which company the Purchaser is allowed to use.

5. The Purchaser must also notify the insurance company of the Seller’s interest in the Vehicle.

6. Risk
6. The risk in the Vehicle will pass to the Purchaser on delivery to him. The Purchaser 
will remain liable to pay the full balance of the purchase price, despite any damage to or depreciation (decrease in price), loss or destruction of the Vehicle.

7. Restriction of Purchaser’s rights
7. The Purchaser may not transfer or alienate any right in the Vehicle or the Vehicle itself; 
7. The Purchaser may not allow it to become subject to any lien (the right to retain the

lawful possession of the property until the owner fulfils a legal duty to the person holding the property);

while any amount of the purchase price is unpaid.

8. No warranties, representations
8. The Purchaser agrees that no warranties or representations have been given or made as to the state, condition or fitness of the Vehicle.

8. The Seller acknowledges that he or she pointed out all latent or patent defects in the Vehicle that was within his or her knowledge.

8. The Purchaser agrees that he or she has been informed of the Vehicle’s general condition and accepts it. 

8. The Seller warrants that he is the lawful owner of the vehicle, is authorized to sell the vehicle, to transfer possession, to transfer ownership and that there is no liability, encumbrance, pledge, cession or claim to ownership from a third party. 

8. Further, the vehicle is not the subject of litigation, dispute or any credit agreement.

9. Inspection
The Purchaser acknowledges that the Vehicle is second hand, that he has inspected it and has satisfied himself that it is in good order and condition.

10. No waiver

         No relaxation, indulgence or extension the Seller grants the Purchaser must be seen 
as                 a waiver (giving away) any right the Seller has in terms of the Agreement or in law.

11. Roadworthy certificate
The Seller must take the necessary steps to make the Vehicle fit for a roadworthy certificate and must deliver this certificate to the Purchaser before the Purchaser accepts delivery of the Vehicle.

12. Registration
The Seller must sign all forms and deliver all documents to the Purchaser that allow the Purchaser to register the Vehicle in his or her name within three (3) days of the Purchaser having paid the final installment.

13. Seller’s rights if Purchaser defaults
If the Purchaser fails to pay any installment punctually on the due date or commit a breach of any of the provisions of this Agreement, the Seller must give seven (7) days written notice to the Purchaser to correct the breach. If the Purchaser fails to correct the breach then the Seller may claim payment of the full outstanding balance of the purchase price by action in the magistrate’s court with relevant jurisdiction.

14. General

14. The Purchaser will bear the cost of drafting this Agreement.

14. The Parties remain responsible for any road traffic fines or offences (“fines”) that they 

occurred or caused in their individual capacity. The Seller shall remain responsible for any fines that arose on or before delivery of the vehicle. The Purchaser shall remain responsible for any fines that arose pursuant to delivery and from thereon in unless the Seller retakes possession in any form or manner.

	Signed by the parties at DURBAN on this             day of                                       2014.

	Seller:
	

	
	

	Purchaser:
	

	
	

	Witness 1: 
	

	
	

	Witness 2:
	


